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o SCHMERSAHL TRELOAR & CO.

—"| Certified Public Accountants

Independent Auditors’ Report

Board of Directors

Foster Care Coalition of Greater St. Louis, Inc.
d/b/a Foster and Adoptive Care Coalition

5t. Louis, Missoun

We have audited the accompanying statements of financial position of Foster Care Coalition of
Greater St. Louis, Inc. d/b/a Foster and Adoptive Care Coalition (a nonprofit organization) as of
December 31, 2006, and the related statements of activities, functional expenses and cash flows for
the year then ended. These financial statements are the responsibility of the Coalition’s
management. Curresponsibility is to express an opinion on these financial statements based on our
audit. The financial statements of Foster Care Coalition of Greater St. Louis, Inc. d/b/a Foster and
Adoptive Care Coalition as of December 31, 2005, were audited by other auditors whose report
dated May 17, 2006, expressed an unqualified opinion on those statements,

We conducted our audit in accordance with auditing standards generally accepled in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
finaneial position of Foster Care Coalition of Greater St. Louis, Ine. d/b/a Foster and Adoptive Care
Coalition as of December 31, 2006, and the changes in its net assets and its cash flows for the year
then ended in conformity with accounting principles generally accepted in the United States of
America.
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FINANCIAL STATEMENTS



Foster Care Coalition of Greater St. Louwis, Tne.

d'bia Foster and Adoptive Care Coalition

STATEMENTS OF FINANCIAL POSITION

ASSETS

December 31,
2006 2005
ASSETS
{ash and cash cquivalents $251,806 $165,036
Accounts receivable
Granis 5,000 10,000
United Way 111,143 84,500
Othoer 1,580 0917
Inventomes 4,303 3738
Invesiments 21,765 2.833
Othice equipment, nel of accumulated depreciation
of $20.174 and $13,118, respectively. 13.938 13,149
TOTAL ASSETS S409.587 $280.173
LTABILITICS AND NET ASSETS
LIABILITIES
Aceounts payable and acerued expenses § 33,524 £ 27885
NET ASSETS
Unrestricted 172,400 118,614
Temporarily restnicted 203,663 142,674
Total Net Asscts 376,063 261,284
TOTAL LIABILITIES AND NET ASSETS $409,587 $289.173

Sce accompanying notes to financial statements
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Foster Cure Coalition of Greater 51, Louis. Inc.
d'b/a Foster and Adoptive Care Coalition
STATEMENTS OF ACTIVITIES

Year Ended Diecomber 31, 2006

Temporarily
Linresiocted Restricied Total
FUBLIC SUPPORT AND REVENUE
Grants $101.500 $307,751 $409,251
United Way allocation 3,000 111,195 114,204
Contributions 101,356 230 460 331816
Return on investment 1,220 - 1.220
in-kind services and donared materials 33309 - 33,369
Membership fees 1.0 - 1,004
Other income 14,256 - 14,256
Merchandise sales 3.179 - 3,179
258,880 649,406 008,295
et asscts released from restrictions 583,417 { 588417 -
Total Public Support and Revenue H47.306 60,089 908,295
EXPENSES
Program Services
Recruitment 325610 - 325,610
Retention 321,280 - 321,280
Advocacy 7,398 - 7308
Tuotal Program Services 654,288 - 654 288
Supporting Services
Management and gencral i6,117 - 16,117
Fundraising 123,115 - 123,115
Total Supporting Scrvices 1392332 - 139.232
Total Expenses 793,520 - 793,520
CHANGE IN NET ASSETS 33,786 60,989 114,775
NLT ASSETS, Beginning of vear 118,614 142,674 261,258
NET ASSETS, End of vear $172.400 3203,663 $376,063

See accompanying notes to financial statements
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¥ car Ended December 31, 2005

Temporarily
Linrestneted Restncied Tital

$ 91,180 $305,947 $397,137

65,024 84,500 149,524
185,835 56,444 245,279
(4 - (224
34,038 - 34,938
2,500 - 2,500
5,085 - 5,985
3,818 - 3,818
380,066 449,891 83%.057
352,064 ( 352.064) -
741,130 497,827 838,957
289 666 - 789,666
279,464 - 279,464
9,576 - 9,576
578,706 . 578,706
14.340 - 14,340
112,482 . 112,482
126,822 . 126.822
705,528 . 705,528
35,602 97.827 133,420
83,012 44,847 127.850

$115.614 $142,674 5261288
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Foster Care Coalition of Greater St Lows, Ine.
d/hfa Foster and Adoptive Care Coalition

STATEMENTS OF CASII FLOWS

CASH FLLOWS FROM OPERATING ACTIVITIES
Recarved from grants
Rccetved from United Way allocation
Reeeived Irom contributions
Received from membership ducs
Reccived from intorest
Other receipts
Merchandise sales
Paid to employees and suppliers

Net Change in Cash and Cash
Equivalents from Operating Achivities

CASH FLLOWS FROM INVESTING ACTIVITIES
Paid to purchase investments
Paid to purchase equipment

Net Change in Cash and Cash
Equivalents from Lnvesting Activities

NET CHANGE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, Beginning of year

CASH AND CASH EQUIVALENTS, End of year

Years Ended Decemnber 21,

2006 2005
S414,25] £407,137
R7.500 65,024
340,153 238,362
1,000 2,500
706 -
14.256 5,985
3.179 3,818

( 748,021)  ( 642,172)
113,033 80,654

( 18,418) -
( 7.845) -
( 26,263) -
86,770 80,654
165,036 84,382
$251,806 $165.036

RECONCILIATION OF CHANGES IN NET ASSETS TONET CHANGE IN CASH AND CASH

EQUIVALENTS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to nct
change i cash and cash equivalents from operating activities:
Depreciation
Donated niaterials
Unrealized {gain) loss on investments
(Increase) decrcasc in assets:
Grants receivable
United Way allocation
Other reccivables
Increase (decrease) in liabilities:
Aceounts payable and acerued expenses

Net Change in Cash and Cash
Equivalenis trom Operating Activities

114,775 $133,429
7,056 7.615
(5650 (  438)
{514 224
5,000 10,000
{ 26,695  ( 84,500)
8,337 (6917
5,639 21,241
$113,033 § 80.654

Sec accompanying notes to financial statements
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Foster Care Coalition of Greater St. Louis, [nc.
d:'bia Foster and Adophive Care Coalition
NOTES TO FINANCIATL STATEMENTS
December 31, 2006 and 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

Foster Care Coalition of Greater St. Lows, Tne, d/b/a Foster and Ado ptive Care Coalition {the
“Caalition™) is a nol-for-profit corporation established in 1985 hy represcntatives of St, Louis
foster care agencics to create permancncy in every foster child’s life by recruiting and
supporting foster and adoptive homes. The Coalition works 1o achieve its mission through
programs dirccted loward recruitment, retention and advocacy.

Financial Statement Presentation
The financial statcments report amounis by classes of nel assets, as tollows:

Unrestricted Net Assets — are those which have no donor restrictions and are currently
available for use by the Coalition.

Temporarily Restricted Net Assets - are those reccived with donor stipulations that limit the
use of the donated assets. When stipulated time resirictions expire or purpose restrictions are
accomplished, these asscts are reclassified as unrestricted net assets and reported in the
statcment of activities as net assets released from restrictions.

FPermanently Restricted Net Assets — are those contributed with donor stipulations that they
be held in perpetvity with use of income for unrestricted or temporarily restricted purposes.
There are no permancntly restricted net assets as of Decernber 31, 2006 and 2005,

Use of Estimates

The preparation of financial statements in conformity with accounting principles gencrally
accepted 1n the United States of America roquires management to make estimates and
assumptions that affect certain reported amounts and disclosures.  Accordingly. actuat
amounts could differ from these estimates.

Concentration of Credit Risk

The Coalition generates receivables and revenues from granl agencies in the normal course
of business. The organizations are located throughout the St. Louis metropolitan area. The
Cealiion does not require collateral to sceure receivables from these agencics.

Cash and Cash Equivalents

CCash and cash equivalents consists of cash on hand and short 1lerm investments that can bhe

converted into ¢ash in three months, including certificates of deposit and money market
funds.

(7}




Foster Care Coalibon of Greater St. Louis, Tne.
d/h/a Foster and Adoptive Care Coalition
NOTES TO FINANCIAL STATEMENTS
December 31, 2006 and 2005
{Contimyed}

SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES ¢C. oniinied}
Cash and Cash Equivalents {Contirnued)

The Coalition had cash deposits and short-term investments in financial institutions of
approximately $160,000 in excess of federally insurced limits as of December 31, 2006, The
Coalibon has not incurred any loss resulting from these excess cash balances doring the
period under audit and believes it is not exposed to any significant credit risk on cash and
cash equivalents.

Contributions Receivable and Grants Receivable

Contnbutions reccivable and grants receivable are cammed net of allowance for doubttul
accounts. The aliowance for doubtful accounts is increased by provisions charged to expensc
and reduced by accounts charged off, net of recoveries. The allowance is maintained at a
level considered adequate to provide for potential account losses based on munagement’s
evaluation of the anticipated impact on the balance of current economic conditions, changes
in the character and size of the balance, past and expected futare loss experience and other
pertinent factors. No allowance was deemed necessary as of December 31, 2006 and 2005,

Contributions and Grants

All contributions are considered 1o be available for unrestricted use unless specifically
restricted by ihe donor. The Coalition reponts gifts of cash, prants and other assets as restricted
support if they are reccived with donor stipulations that limii the use of the donated assets.
When a doner restriction expires, that is when a stipulated time restriction ends or purpose
restriction is accomplished, tlemporarily restricted net assets are reclassified to unrestricted net
assets and reported in the stalement of activities as net assets relcased from restrictions. Donor
restricted contributions and grants are rocorded in the temporunily restricted class for
restrictions expining during the year. and then translerred to the unrestricted class,

Inventories

Inventorzes, which are sold at the Coalition’s KidStore facility, consist of donated ciothing items
and arc valued at resalc price,

Investments

Investmenls consist of certificates of deposit and various donated common stocks and are
carried at fair valuc.

Office liquipment

Office cquipment is staied at cost less accumulated depreciation. Depreciation of office
equipment is provided using the straight-line method over three years.

(&)




Foster Care Cealition of Greater St. Louis, Inc.
db/a Foster and Adoptive Care Coalition
NOTES TO FINANCIAL STATEMENTS
Decomber 31, 2006 and 2005
{Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenuc Recognition

Grant and contribution revenues are recognized when the amount is awarded by the donor.
The Coalition recognizes membership fees over the membership period. Other tevenue is
recognized as services are performed.

Income Taxes

The Coalition is excmpt from federal and state income taxes under Section 501{c)3) of the
Internal Revenue Code,

In-Kind Services (Donated Services and Facilities)

The Coalition reccives in-kind support [rom the state ol Missouri in the lorm of postape,
supplies, telephone service, and office space located in the Wainwright Building in
downtown St. Louis. These scrvices, with an estimated value 0f $32,804 and $34,938 for the
years ended December 31, 2006 and 2005, respectively. are reflected as revenues and
cxpenses. (See also Nole 1.} In addition, the Coalition received donated inventory, which
was reflected as revenue during the years ended Decernber 31, 2006 and 2005,

The Coalition also reccives in-kind advertising for A Place to Call Home, Littic Wishes, and
other programs from KSDK Television Slation. Since the Coalition was not provided
infarmation from the donor, it is unable to record the valuc of this donated scrvice.

The Coalition also receives assistance trom volunteers donating their time for education and
other programs. Since donated time for these types of volunteer services is undeterminable,
the Coalition is unable 1o record the value of these donated serviges.

Functional Expenses

Functional expenses have been allocated between program services and supporting services
bascd primarily on an analysis of personnel time. In addition, other costs are directly and
indirectly allocated among the programs and supporting services benefited based on
management’s estimates,

Financial Instruments

The carrying amount of accounts receivable, accounts payable and accrued CXpOnises
approximates fair value duc to ihe short-term maturities of these instruments.

(%)




Foster Care Coglition of Greater St. Louis, [nc.
d'b/a Foster and Adoptive Care Coalition
NOTES TO FINANCIAL STATEMENTS
December 31, 2006 and 2003
(Continued)

SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES fContinued)
Significant Donors

The Coalition received $372,460 and $328,557 (or approximately 40% ofits support) for the
years ended December 31, 2006 and 2005, respectively. from two donors, Deaconess
Foundation and the Uniled Way of Greater St. Louis,

GRANTS

Dunng the years ended December 31, 2006 and 2003, the Coalition received grants and had
grants reccivable balances at Docember 31, 2006 and 2005 from the following organizations:

December 31, 2006 December 31, 2005
{rrants Girants Crants Grunts
Receivahle  Revenue Reccivable  Revenue
Unrestricted
Dana Brovwn Chantable ‘I'rust 3 - L3 - 5 - $ 25,000
Daughters of Charity - 23,000 - 25,000
Gannett Foundation - 7,304 - 7,504
Incamate Word Foundation - 7.000 - -
Kemper Foundation - - - 500
Ohive Dempsey Charitable Trust - 10,000 - 10,000
Eoblee Foundation - 10,000 - -
Stupp Foundation - 16,000 - -
Trie Foundation - 8,004 - 10,0060
Other - 24,000 - 6140
- 101,500 - 91,190
Temporarily Restricted
Citigroup - 14,069 - -
Deaconess Foundation - 258,256 - 263,533
Little Wishes - 20,426 - 17,414
INines Department ol Child
and Family Services 5,000 15,000 10,00 25,000
5,000 307,751 104,000 305,947
Total $3,000 5400251 $10,000  $397.137

(10)




Foster Care Coalition of Greater St. Louis, [nc.
d‘b/a Foster and Adoptive Care Coalition
NOTES TO FINANCIAL STATEMENTS
December 31, 2006 and 2005
{Contimicd)

TEMPORARILY RESTRICTED NET ASSETS

Temporanly restricted net assets al December 31, were derived from the following sources
and are available for the following purposes:

Year Ended December 31, 2006
Public: Met Assets
Beginning  Support &  Released from Tnding

Balance Fevenue  Resinchons Balance
Program
United Way S B4.500 FI11.195 (% 845000  $111,19%
lllinois Department ol Children
and Fumily Services 103,00} L3000 13,000 10,000
Citigroup Financial Literacy Program - 14069 {6275 7,704
Deaconess Capaciiy lmpact
Partnership - 266256 [ 266,256) -
Little Wishes 35,549 242,886 { 203761 74,674
100 MNeediest Cases 12,625 - { 12.625) -
Total 42,674 3649406 (588417 3203 663
Year Ended Decomber 31, 2005
Pubiic Net Agsels
Beginning  Support & Released from Ending
Balance Revenue Restrictions Balince
Program
Uinited Way 3 - $ 34,500 1 - L B4,500
INions Depantment of Children
and Familv Scrvices 5000 25000 (20,0000 10,000
Deaconess Capacily Lmpact
Partnirship 32,767 263,533 { 295,300 -
Little Wishes 7080 jogee (83,5009 35,549
100 Neediest Cases - IDEEG ( 27264) 12,625

Total $ 44,847 3449851 ($352.064)  §142,674

During 2006, the Coalition changed its method of accounting for 100 Neediest Cases from
recording revenues and cxpenses to treating the monies as a custodial or agency fund. The
Coalition believes the agency fund method more closely retlects the pass-through objective
of donor funds and thereby reflects a more realistic picture of the Coalition's financial
activitics and position. The change had no matertal effect on prior years and, as such, no
restatemeni 15 necessary.,

(11)




Foster Care Coalition of Greater St. Lows, Tne.
d/bia Foster and Adoptive Care Coalition
NOTES TO FINANCIAL STATEMENTS
December 31, 2006 and 2005
{Comtinued)

LEASE COMMITMENTS

Effective December 1, 20006, the Coalition leascs its office facilities from the State of
Missoun under an inilial term of seven months. Lease payments are $925 per month and the
agreement contains four one-year renewal options. Rent expense was $925 in 2006. Priorto
December 2006, the Coalition received in-kind oftice space from the State of Missouri (See
Note A).

Subsequent to year end, the Coalition signed a new lease with the State of Missouri. The
term of the lease, which increased the rate to $1,260 per month, is from July 1, 2007 through
June 30, 2008, Future minimwn lease psyments arc as follows:

2007 $13,290
2008 § 7,740

The Coalition also has an oral agreement with a Church for space for the KidStore facility.
Payments are 3200 per month and rent cxpense was $2,400 for the year ended December 31,
2006,

(12)
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